
OVERVIEW 
MultiChoice posted a solid performance over the past year. Full year consolidated revenues grew by 17%, and core 
headline earnings were up 15%. The group focused on growing the business by expanding the subscriber base, 
whilst investing in new technologies and services. MultiChoice continued to deliver a positive contribution to the 
economy and society in the various areas where it can make a sustainable difference. 

OPERATIONS
The pay-television subscriber base grew by 470 000 in the year and overall subscriber numbers in South Africa 
are now just under 4,5m. Subscriber growth was driven by strong demand for local content in the Compact 
bouquet, which delivered the bulk of the growth (303 000), vigorous marketing, decoder subsidies and a focus 
on high-quality local and international content. The popular personal video recorder (PVR) base grew by 173 000 
units with the cumulative base now at 830 000 households.
M-Net continued to invest in local content that resonates with audiences. Several new productions were launched, 
including local telenovelas, Isibaya and iNKABA, and the reality shows Clash of the Choirs and Masterchef South 
Africa. The eighth season of Idols broke all previous viewership and voting records to make this season the most 
popular ever. We now produce more than 6 000 hours of local programming each year across South Africa, 
Nigeria and Kenya. 
M-Net successfully launched its genre movie channels, with eight movie channels available in South Africa. 
Significant changes were made to its Africa Magic portfolio of channels, including the newly-launched premium 
channel, Africa Magic Entertainment. This channel is supplemented by the Africa Magic channel and two 
dedicated movie channels, Africa Magic Movies and Africa Magic Movies 1. 
Sports fans were treated to world-class coverage of major events, including EURO 2012, the London Olympics and 
Paralympics, ICC T20 World Cup, the Africa Cup of Nations and the Castle Rugby Championship. SuperSport’s 
production of the 2012 Olympic Games attracted unprecedented viewership and ratings, and was showcased on 
two high-definition (HD) channels that were specifically launched for the games. 
The DStv satellite service was successfully migrated to the new IntelSat-20 (IS-20) satellite, providing additional 
capacity which allows for expansion in the range of services we can offer to subscribers. A further six HD channels 
were added, bringing to 14 the total number of HD channels available on the DStv Premium bouquet.
The focus on providing content that is highly valued by viewers continued during the year with the addition of 
several new channels to the DStv bouquets. These include Trace Sports, iTV Networks, Blackbelt TV, VH1 Classic, 
Mzansi Music, kykNET Musiek and Dumisa. Local interests were further met by adding two community channels 
to the DStv platform, namely BayTV and 1 KZN.
The BoxOffice service, where DStv Premium PVR subscribers can rent and view the latest blockbuster movies 
instantaneously, continues to grow with average monthly movie rentals of more than 400 000. BoxOffice was 
recently made available online to internet users. DStv Mobile was enhanced with the launch of new devices such 
as the iDrifta (for Apple products) and the new 7-inch Walka (portable television). 
Our involvement goes beyond our core business. Through corporate social investment, the company actively 
participates in social transformation and, through technology, we assist individuals and communities to support 
themselves, ultimately leading to economic growth in the country.
Our business now directly employs some 7 000 people in South Africa.
Regulatory pressure continues to increase especially as the existing regulatory, legal and policy framework is 
being reviewed. 

FINANCIAL REVIEW
Consolidated revenues increased by 17% to R23,9bn, driven by the increase in the subscriber base and growth in 
advertising revenues. This resulted in our trading profits growing by 17%. 
Operating margins remain stable despite cost pressures from growing the subscriber base, investing in new 
technologies and increased programming costs. Taxes, licence fees and levies paid by the group totalled R2,2bn 
during the year to March 2013. After the payment of all other costs, including taxes, our core headline earnings 
was R4,9bn – an increase of 15% on the prior year. We generated positive free cash flows of R4,4bn and the 
balance sheet is in good shape. The capitalisation of the new IS-20 satellite resulted in a significant increase in 
property, plant and equipment and satellite lease liability on the balance sheet.

DIVIDEND
The board recommends that an ordinary dividend of R2,4bn and a special dividend of R2,1bn be paid to ordinary 
shareholders subject to the approval of shareholders at the annual general meeting on 4 September 2013.

PHUTHUMA NATHI
The trading platform for Phuthuma Nathi and Phuthuma Nathi 2, the BEE share schemes, hosted over 16 000 deals 
for the year representing a volume of 10,9m shares. We are delighted that over 87% of our shareholders have held 
their shares since inception of the schemes.
The Phuthuma Nathi Investments (RF) Limited and Phuthuma Nathi Investments 2 (RF) Limited annual general 
meetings will be held on 4 September 2013. The respective Phuthuma Nathi boards recommend that an ordinary 
dividend of 142,2 cents per share (2012: 118,5 cents) and a special dividend of 124,44 cents per share (2012: nil 
per share) be paid to their respective shareholders. This will result in an increase in the cash dividend received by 
Phuthuma Nathi shareholders of R100m or 148,15 cents per share compared to 2012. If MultiChoice continues to 
do well and is able to pay dividends, the preference share debt will be paid off in the coming years and the amount 
of dividends received by shareholders should increase over time. We are very excited about how successful these 
schemes have been! Also for the partnership we have developed together. We look forward to continuing a long 
and prosperous relationship with our Phuthuma Nathi shareholders.

BASIS OF PRESENTATION
These summarised consolidated financial statements for the year ended 31 March 2013 have been extracted from 
the full set of audited consolidated annual financial statements for the year ended 31 March 2013 which have been 
prepared in accordance with the International Financial Reporting Standards (IFRS) and International Financial 
Reporting Interpretations Committee (IFRIC) interpretations issued and effective or issued and early adopted 
and in the manner required by the Companies Act, 2008 of South Africa. The summarised consolidated financial 
statements have been prepared using the principles of IAS 34 “Interim Financial Reporting” and should be read in 
conjunction with the full set of audited consolidated annual financial statements. These accounting policies have 
been consistently applied to all the years presented, unless otherwise stated.
Core headline earnings exclude once-off and non-operating items. We believe it is a useful measure of the group’s 
sustainable operating performance. However, it is not a defined term under IFRS and may not be comparable with 
similarly titled measures reported by other companies.
These financial results have been prepared under the supervision of Timothy Jacobs (group CFO).

REPORT OF THE INDEPENDENT AUDITOR
These results have been audited by PricewaterhouseCoopers Inc., registered auditor. Their unqualified audit opinion 
is available for inspection at the company’s registered office. Any reference to future financial performance in this 
announcement has not been reviewed or reported on by PricewaterhouseCoopers Inc.
On behalf of the board
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28 June 2013
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Year ended 31 March
2013 2012

Consolidated statement Audited Audited

of profit or loss R’m R’m

Revenue 23 887 20 484
Cost of providing services and sale of goods (13 394) (9 675)
Selling, general and administration expenses (3 483) (4 929)
Other gains 5 4

Operating profit 7 015 5 884
Interest received 84 145
Interest paid (263) (153)
Other finance costs (369) (74)
Share of equity-accounted results (1) (1)
Impairment of equity-accounted investments (5) –
Acquisitions and disposals 3 –

Profit before taxation 6 464 5 801
Taxation (1 827) (1 639)

Profit for the year 4 637 4 162

Attributable to:
Equity holders of the group 4 643 4 168
Non-controlling interest (6) (6)

4 637 4 162

Core headline earnings for the year 4 937 4 307
Headline earnings for the year 4 700 4 192

Year ended 31 March

Reconciliation of 2013 2012

operating profit to Audited Audited

trading profit R’m R’m

Operating profit 7 015 5 884
Finance cost on transponder leases (83) (1)
Amortisation of intangible assets 78 100
Other gains (5) (4)

Trading profit 7 005 5 979

Condensed Year ended 31 March

consolidated statement 2013  2012 

of comprehensive income Audited Audited

and changes in equity R’m R’m

Balance at beginning of the year 7 092 8 490
Profit for the year 4 643 4 168
Total other comprehensive income, net of tax, for the year 356 428

Translation of foreign operations 33 –
Cash flow hedges 203 457
Revaluations of investments 177 99
Tax on other comprehensive income (57) (128)

Changes in other reserves
Movement in share-based compensation reserve 17 12
Movement in existing control business combination reserve (3) –
Dividends paid to shareholders (5 000) (6 000)

Changes in non-controlling interest
Total comprehensive income for the year (6) (6)
Movement in non-controlling interest in reserves 3 –

Balance at end of the year 7 102 7 092

Comprising:
Share capital and premium 17 216 17 216
Retained earnings 3 963 4 320
Share-based compensation reserve 125 108
Existing control business combination reserve (15 130) (15 127)
Hedging reserve 167 21
Valuation reserve 743 566
Foreign currency translation reserve 33 –
Non-controlling interest (15) (12)

Total 7 102 7 092

Year ended 31 March

Condensed 2013 2012

consolidated statement Audited Audited

of financial position R’m R’m

Assets
Non-current assets 11 165 7 140
Current assets 6 987 5 442

Total assets 18 152 12 582

Equity and liabilities
Capital and reserves 7 102 7 092
Non-current liabilities 4 364 246
Current liabilities 6 686 5 244

Total equity and liabilities 18 152 12 582

Year ended 31 March

2013 2012

Condensed consolidated Audited Audited

statement of cash flows R’m R’m

Cash flow generated from operating activities 5 954 5 026
Cash flow utilised in investing activities (1 464) (858)
Cash flow utilised in financing activities (4 385) (6 178)

Net movement in cash and cash equivalents 105 (2 010)
Foreign exchange translation adjustments (26) 6
Cash and cash equivalents at beginning of the year 1 251 3 255

Cash and cash equivalents at end of the year 1 330 1 251

Year ended 31 March

2013 2012

Calculation of headline and Audited Audited

core headline earnings R’m R’m

Net profit attributable to shareholders 4 643 4 168
Adjusted for:
– loss on sale of property, plant and equipment 8 34
– impairment of assets 81 –
– (profit) on sale of investments (3) –
– (profit)/loss on sale of intangible assets (5) 8

4 724 4 210
Total tax effects of adjustments (18) (12)
Total adjustment for non-controlling interest (6) (6)

Headline earnings 4 700 4 192
Adjusted for:
– amortisation of intangible assets 45 58
– foreign exchange losses 192 58

Core headline earnings 4 937 4 308

Number of shares (’000) 337 500 337 500

Provisional Report
Summary of the audited results of the 
MultiChoice group for the year ended 31 March 2013

MultiChoice South Africa Holdings (Pty) Ltd

(Registration number: 2006/015293/07)

(“MultiChoice” or “the group”)

www.multichoice.co.za

Revenue R’bn Core headline earnings R’bn

23,9

20,5

2012 2013

4,9

4,3

2012 2013

17
%

15
%


